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OIL GIANT BP WILL LOOK AT 
EYRE PENINSULA TOWNS, 
INCLUDING PORT LINCOLN, AS 
POTENTIAL LAND BASES FOR 
HELICOPTER SERVICES TO ITS 
EXPLORATION RIGS OFF THE 
GREAT AUSTRALIAN BIGHT. [p3]

Union claims that 
shop assistants don’t 
want to work on 
public holidays are 
being contradicted 
by shop owners and 
managers.   [p5]

CONSTRUCTION HAS BEGUN ON 
THE $403 MILLION PROJECT TO 
LINK ADELAIDE’S NORTH AND 
SOUTH WATER NETWORKS.  
CONTRACTS FOR PIPES, PUMPS, 
VALVES AND MORE ARE ON THE 
TENDER BLOCK.       [p14-15]

IRON
HEART

BANK REFORM 
HOPE FADES 

SOUTH AUSTRALIAN BUSINESS JOURNAL

Monthly
Business
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Commercial Property

RENT-RISE 
SQUEEZE  [p16]

[p4]

DEEP IN SA’S OUTBACK, 
MINING COMPANY 
WPG RESOURCES IS 
POISED TO BEGIN 
CONSTRUCTION OF 
THE STATE’S THIRD 
IRON MINE. ARMED 
WITH $200 MILLION, 
BOB DUFFIN IS 
JUST WAITING TO 
TICK A COUPLE OF 
BUREAUCRATIC BOXES 
BEFORE HE SENDS IN 
THE EARTHMOVERS.

[p12-13]

THE MAN WITH 
OUR ENERGY  
    [p7]
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THE STATE’S IRON ORE PROVINCE IS GAINING
MOMENTUM. CAMERON ENGLAND VISITS WHAT’S
LIKELY TO BE THE NEXT OPERATING MINE

Peculiar story
on Woomera’s
‘Y

O U w i l l
not f ind
any higher
grade iron
ore in Aus-

tralia – or anywhere in the
world,’’ Bob Duffin exclaims,
letting a handful of powdery
grey/black ore run between
his fingers.

We are about one-and-a-half
hours’ drive southeast of Coober
Pedy, standing in an incon-
gruously green landscape – the
result of the best rain up here
for decades. Just in the distance,
a small ironstone-capped hill
juts out of the landscape.

It is Peculiar Knob – one of few
landmarks in a flat, treeless ex-
panse, and the inspiration for the
name of WPG Resources’ pro-
posed iron ore mine.

The only evidence of the pro-
ject is tens of bags of powdery
iron ore – the results of drilling
at the site.

But if everything goes to plan,
the company will be breaking
ground on SA’s third iron ore
mine by the middle of the year.

It is just the start of WPG’s
South Australian ambitions how-
ever. The company is hoping to
build at least three projects in
the area – two iron ore and one
coal – operating from a central
accommodation and manage-
ment hub.

Peculiar Knob is first cab off
the rank. WPG has defined an
ore body about 1200m long,
starting at just 20m below the
surface, which is of sufficient
grade to be classed as direct
shipping ore (DSO) – iron ore
that does not have to be upgra-
ded before it is exported.

The company is now waiting
on its two final approvals for
Peculiar Knob – the development
application for a facility at Port
Pirie where iron ore will be
handled, and the Mining and
Rehabilitation Plan (MARP) for
the mine.

The MARP has been delayed
slightly, while the company puts
in place a management plan for
the thick-billed grass wren – a
threatened species that is found
across much of the state.

WPG expects to hear back
about the status of the MARP in
May, and the Port Pirie develop-
ment in July, after which it can
get on with building the mine.

First exports are expected just
nine months after the company
can break ground, with exports
of 3.3 million tonnes a year ex-

pected. Capital expenditure at
the mine and Port Pirie is ex-
pected to be $139 million, with
another $29 million in working
capital needed to strip the over-
burden off the ore body.

However, the company late
last year raised just over $200
million to fund the project, which
Mr Duffin says will be a strong
cash generator.

WPG is also waiting on an-

other piece of important news in
the first half of the year. Its
Hawks Nest iron ore project,
south of Peculiar Knob, lies
within what is know as the Woo-
mera Prohibited Area – long a
cause for friction between the
mining sector and Defence.

In 2009 a Chinese investment
at Hawks’ Nest worth $45 million
was blocked by the Department
of Defence, while the full

takeover of OZ Minerals was also
blocked on national security
grounds because its Prominent
Hill mine was within the WPA.
Prominent Hill was retained by
OZ, with the rest of its assets
were sold to the Chinese.

WPG is now waiting on a
response from the Federal Gov-
ernment to a review, led by Dr
Allan Hawke, into how mining
and defence can coexist in the

Skin in
the game

1MARGIN loans are the ultimate sign
of skin in the game. Borrow a little,
rely on growth and the underlying
security will take care of itself, the
theory goes.
Shareholders
in Gerard
Lighting
Group
(GLG)
may like
to see how
the masters
do it.
A company called Gerard Lighting
Investments No 2 – GLG’s second-
largest shareholder – has entered a
$13 million margin loan using 45
million GLG shares as security to
allow for ‘‘the re-arrangement of
family interests’’. That’s about $42.8
million on the line, or about 25 per
cent of all issued shares.
Directors of the company include
GLG chairman Rob Gerard and
managing director Simon Gerard
who, it might be said, have some
knowledge of how Australia’s
financial system works.
No movement from GLG’s largest
shareholder, Gerard Lighting
Investments No. 1, and its 46.9
million shares.

2 SKIN in the Game is pleased to have
made its point with its first repeat
performer. Penrice Soda Holdings
last month delivered its $1.2 million
loss on the back of plant failure and
floods.
Even worse,
the
company
admitted
it had
triggered
debt
covenant
issues,
although it continued to enjoy the
support of its bankers.
None of this fazed chairman David
Trebeck, who told last year’s annual
meeting that he would continue to
buy shares in the company because
‘‘the current share price. . . does not
adequately reflect the company’s
future potential’’.
Soon after, he picked up another
100,000 shares at 38.6c.
News of the covenant issue proved
no barrier to another raid (this time
at a bargain price of 23c) by Mr
Trebeck. And the message appears
to have rubbed off.
Directors David Groves, Andrew
Fletcher and John Hirst made their
own moves in the days following.
Directors notices were duly filed
with the Australian Securities
Exchange but bonus points go to
Penrice’s marketing team for
making sure Skin in the Game
received copies of the notices.
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BAGGED:
WPG
Resources
executive
chairman
Bob Duffin
at the new
Peculiar
Knob mine
site, with
samples of
the high
grade iron
ore from
drill holes
in the
area.

‘‘ If
everything goes
to plan, WPG
Resources will
be breaking
ground on SA’s
third iron ore
mine by the
middle of the
year

of iron
edge

area. The WPA is highly pro-
spective for minerals, with Geo-
science Australia estimating it
contains 62 per cent of Austra-
lia’s known copper resources and
78 per cent of known uranium
resources, but Defence is con-
cerned about its ability to con-
duct sometimes sensitive wea-
pons testing in the region.

The review advocates break-
ing the WPA, which already
contains three mines including
Olympic Dam, into three zones.

One small ‘‘core zone’’ would
be entirely off limits, while
access to the other two, less
sensitive zones would be based
on clear, publicly available
guidelines.

Mr Duffin is confident that

mining will be allowed in much
of the WPA, although part or full
Chinese ownership will still be
frowned upon. WPG hopes to
commit to project development
at Hawks Nest by 2015.

The scale of that project is
larger than Peculiar Knob, with
exports of 6-10 million tonnes a
year from 2016-17 envisaged.

As if that wasn’t enough, the
company is also looking to prove
up a coal resource to the south-
west of Coober Pedy.

The company is aiming to
establish a 200 million tonne coal
resource at the Penrhyn project,
where it hopes to mine coal for
domestic power use or export,
with the coal upgraded using
clean coal technology.

2– 3 May 2011 – Hilton Adelaide

Book now! 
Be part of South Australia’s premier resources event. 

Register on-line at www.saresourcesconf.com

or contact Jade on 08 9321 0355

Plus “Unlocking SA’s Mineral Wealth” Technical Forum 

4 May, Hilton Adelaide, complimentary registration

Celebrating 10 years!

w w w.saresourcesconf.com
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SA firms
boost their
data banks
INCREASED amounts of computer
files have prompted many South
Australian companies to invest
heavily in data storage, Hindmarsh
IT infrastructure firm Computer
Site Solutions (CSS) says.

CSS director Brendan McColl says
some firms are boosting their data
storage by 50 per cent each year. The
company recently completed a
major mechanical upgrade to the HP
SA Data Centre at the Lockleys
Mortgage Centre.

‘‘South Australian organisations
still tend to favour having their data
stored in local facilities rather than
interstate or overseas, so expansion
of existing centres is essential,’’ Mr
McColl says.

Energy efficiency is a key priority
when expanding data centres.

‘‘Data centres and computer
rooms are big consumers of power,
so the IT departments and the
finance people within organisations
are now working much more closely
together to decide upon appropriate
solutions,’’ he says.

In the past year, CSS has com-
pleted other major data centre up-
grades for Adelaide City Council,
BHP Billiton and Viterra.

April 2011
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